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patents from the case and adding one new patent. On January 22, 2013, the court granted in part
ParkerVision’s motion to dismiss the Company’s counterclaim for inequitable conduct, and the
Company subsequently withdrew the remainder of its inequitable conduct counterclaim. On
February 20, 2013, the court issued its claim construction order. The Company filed its amended
answer and counterclaims on April 11, 2013. Trial is scheduled for October 7, 2013.

Icera Complaint to the European Commission: On June 7, 2010, the European Commission
(the Commission) notified and provided the Company with a redacted copy of a complaint filed
with the Commission by Icera, Inc. alleging that the Company has engaged in anticompetitive
activity. The Company was asked by the Commission to submit a preliminary response to the
portions of the complaint disclosed to it, and the Company submitted its response in July 2010.
On October 19, 2011, the Commission notified the Company that it should provide to the
Commission additional documents and information. On January 16, 2012, the Company provided
additional documents and information in response to that request. On July 10, 2013, the
Commission ordered the Company to provide additional documents and information. The
Company continues to cooperate fully with the Commission’s preliminary investigation.

Korea Fair Trade Commission (KFTC) Complaint: On January 4, 2010, the KFTC issued a
written decision finding that the Company had violated South Korean law by offering certain
discounts and rebates for purchases of its CDMA chips and for including in certain agreements
language requiring the continued payment of royalties after all licensed patents have expired. The
KFTC levied a fine, which the Company paid in the second quarter of fiscal 2010. The Company
appealed to the Seoul High Court, and on June 19, 2013, the Seoul High Court affirmed the
KFTC’s decision. On July 4, 2013, the Company filed an appeal with the Korea Supreme Court.

Japan Fair Trade Commission (JFTC) Complaint: The JFTC received unspecified
complaints alleging that the Company’s business practices are, in some way, a violation of
Japanese law. On September 29, 2009, the JFTC issued a cease and desist order concluding that
the Company’s Japanese licensees were forced to cross-license patents to the Company on a
royalty-free basis and were forced to accept a provision under which they agreed not to assert
their essential patents against the Company’s other licensees who made a similar commitment in
their license agreements with the Company. The cease and desist order seeks to require the
Company to modify its existing license agreements with Japanese companies to eliminate these
provisions while preserving the license of the Company’s patents to those companies. The
Company disagrees with the conclusions that it forced its Japanese licensees to agree to any
provision in the parties’ agreements and that those provisions violate the Japanese Antimonopoly
Act. The Company has invoked its right under Japanese law to an administrative hearing before
the JFTC. In February 2010, the Tokyo High Court granted the Company’s motion and issued a
stay of the cease and desist order pending the administrative hearing before the JFTC. The JFTC
has held hearings on 18 different dates, with another hearing scheduled for July 31, 2013 and
additional hearing dates yet to be scheduled.

Securities and Exchange Commission (SEC) Formal Order of Private Investigation and
Department of Justice Investigation: On September 8, 2010, the Company was notified by the
SEC’s Los Angeles Regional office of a formal order of private investigation. The Company
understands that the investigation arose from a “whistleblower’s” allegations made in December
2009 to the audit committee of the Company’s Board of Directors and to the SEC. In 2010, the
audit committee completed an internal review of the allegations with the assistance of
independent counsel and independent forensic accountants. This internal review into the
whistleblower’s allegations and related accounting practices did not identify any errors in the
Company’s financial statements. On January 27, 2012, the Company learned that the U.S.
Attorney’s Office for the Southern District of California/Department of Justice (collectively,
DOJ) had begun a preliminary investigation regarding the Company’s compliance with the
Foreign Corrupt Practices Act (FCPA). The Company believes that FCPA compliance had also
become a focus of the SEC investigation. The audit committee has commenced an internal review
into the Company’s compliance with the FCPA with the assistance of independent counsel and
independent forensic accountants.

The Company has discovered, and as a part of its ongoing cooperation with these
investigations has informed the SEC and the DOJ of, instances in which special hiring
consideration, gifts or other benefits (collectively, benefits) were provided to several individuals
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associated with Chinese state-owned companies or agencies. Based on the facts currently known,
the Company believes the aggregate monetary value of the benefits in question to be less than
$250,000, excluding employment compensation. The Company is continuing to investigate the
circumstances relating to providing these benefits and is attempting to identify whether any other
benefits were provided.

The Company is continuing to cooperate with the SEC and the DOJ, but is unable to predict
the outcome of their investigations.

The Company will continue to vigorously defend itself in the foregoing matters. However,
litigation and investigations are inherently uncertain. Accordingly, the Company cannot predict
the outcome of these matters. Other than the amount payable to MOSAID, the Company has not
recorded any accrual at June 30, 2013 for contingent losses associated with these matters based
on its belief that losses, while possible, are not probable. Further, any possible range of loss
cannot be reasonably estimated at this time. Nonetheless, the unfavorable resolution of one or
more of these matters could have a material adverse effect on the Company’s business, results of
operations, financial condition or cash flows. The Company is engaged in numerous other legal
actions not described above arising in the ordinary course of its business and, while there can be
no assurance, believes that the ultimate outcome of these other legal actions will not have a
material adverse effect on its business, results of operations, financial condition or cash flows.

Loans and Debentures. The Company’s former BWA subsidiaries (Note 1) have debt
obligations in connection with the BWA spectrum won in India in June 2010 and payment of $81
million to the India Government’s Department of Telecommunications in March 2012, which was
recorded as a charge to other operating expenses in the second quarter of fiscal 2012. On June 25,
2013, all outstanding debentures ($492 million, including accrued interest) were redeemed in full
by the former BWA subsidiaries using funding provided by Bharti in the form of subordinated
debt, and the Company’s related indemnification agreements were terminated.

The former BWA subsidiaries’ debt obligations include loans from multiple lenders that are
guaranteed by QUALCOMM Incorporated and one of its wholly owned subsidiaries and are
denominated in Indian rupees. The fair value of the guarantee was recorded as a liability when the
Company deconsolidated the BWA subsidiaries (Note 1). The majority of the loans ($415
million at June 30, 2013) are due and payable on May 31, 2014; the remaining loan ($69
million at June 30, 2013) is due and payable on December 1, 2014. All of the loans bear interest
at an annual rate based on the highest rate of the relevant bank, which is reset quarterly, plus
0.25% (9.75% for the majority of the loans and 9.50% for the remaining loan at June 30, 2013)
with interest payments due monthly. All of the loans can be prepaid without penalty on certain
dates. As a condition to the next step in Bharti’s acquisition of the Company’s interests in the
former BWA subsidiaries, which is expected to occur in calendar 2013, Bharti will provide
funding to the former BWA subsidiaries, and all of the outstanding amounts under the loans that
are due on May 31, 2014 will be repaid such that the Company’s guarantee obligations related to
those loans will stand fully and completely discharged. The loan agreements also define certain
events of default, including, among other things, if certain government authorizations are
revoked, terminated, withdrawn, suspended, modified or withheld.

Indemnifications. The Company generally does not indemnify its customers or licensees for
losses sustained from infringement of third-party intellectual property rights. However, the
Company is contingently liable under certain product sales, services, license and other
agreements to indemnify certain customers against certain types of liability and/or damages
arising from qualifying claims of patent infringement by products or services sold or provided by
the Company. The Company’s obligations under these agreements may be limited in terms of
time and/or amount, and in some instances, the Company may have recourse against third parties
for certain payments made by the Company. Under Qualcomm Atheros’ legacy software license
and product sales agreements, Qualcomm Atheros agreed, subject to restrictions and after certain
conditions are met, to indemnify and defend its licensees and customers against third-party claims
asserting infringement of certain intellectual property rights, which may include patents,
copyrights, trademarks or trade secrets, and to pay any judgments entered on such claims against
the licensees or customers. Through June 30, 2013, Qualcomm Atheros has received a number of
claims from its direct and indirect customers and other third parties for indemnification under
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